








































































































16. Cash and Cash Equivalent 

For the purpose of presentation in the cash flow statement, cash and cash equivalents 
include cash on hand, demand deposits with banks, other short term highly liquid 
investments with original maturities of three months or less that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value. 

17. Leases 

A contract is, or contains, a lease if the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. To assess whether a 
contract conveys the right to control the use of an identified asset, the Company assesses 
whether: () the contract involves the use of an identified asset (ii) the Company has 
substantially all the economic benefits from use of the asset through the period of the lease 
and (ii) the Company has the right to direct the use of the asset. 
The Company accounts for each lease component within the contract as a lease separately 
from non-lease components of the contract and allocates the consideration in the contract to 
each lease component on the basis of the relative stand -alone price of the lease component 
and the aggregate stand-alone price of the non-lease components. 

(i) The Company as lessor 

Leases for which the Company is a lessor is classified as finance or operating lease. Whenever 
the terms of the lease transfer substantially all the risks and rewards of ownership to the 
lessee, the contract is classified as finance lease. All other leases are classified as operating 

leases. 

For operating leases, the rental income/lease payments received are recognized on straight 
line basis over the lease term. 

For finance leases, finance income is recognized over the lease term based on a pattern 
reflecting a constant periodic rate of return on the lessor's net investment in the lease. When 
the Company is an intermediate lessor it accounts for its interests in the head lease and the 
sub-lease separately. The Company assesses the lease classification of a sub-lease with 
reference to the right-of-use asset arising from the head lease, not with reference to the 
underlying asset. However, if a head lease is a short term lease, wherein the Company has 
accounted lease payments on straight |ine basis, then it classifies the sub-lease as an 
operating lease. 

(ii) The Company as lessee 

At the date of the commencement of the lease, the Company recognizes a right-of-use 
assets (ROU) and a corresponding lease liability for all the lease arrangements in which it 
is a lessee, except for leases with a term of twelve months or less (short term leases) and 
low value leases, the Company recognizes the lease payments as an expense on a straight- 
line basis over the term of the lease. 

In determining the lease term, Company considers the Option to extend/terminate the 
lease, wherever it is reasonably certain to exercise such option. 

Lease liability is initially measured at the present value of future Lease payments due to the 
lessor over the lease term, with thee discount rate determined by reference to the rate 
implicit in the lease and in case it is not determinable, Company's incremental borrowing 
rate on commencement of the lease is used. For leases with reasonably similar 
characteristics, the Company, on a lease by lease basis, may adopt either the incremental 
borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a 
whole. 
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