2"¢ Annual Report
FY 2013-14

CONCOR AIR LIMITED

(A subsidiary of CONCOR)



BOARD OF DIRECTORS

SHRI ANIL KUMAR GUPTA CHAIRMAN & CMD/CONCOR
SHRI YASH VARDHAN DIRECTOR & D(IM&O) CONCOR
SMT. P. ALLI RAN{ DIRECTOR & D(F) CONCOR

SHRI ARUN KUMAR SHRIVASTAVA  DIRECTOR & ED (Engg. YCONCOR

SHRI SRINIWAS MUDGERIKAR DIRECTOR & CGM (WR)/ CONCOR
SHRI DEEPAK KAPOOR DIRECTOR & GGM(D&L)/ CONCOR
STATUTORY AUDITORS REGD. OFFICE

M.L. GARG & CO. CONCOR BHAWAN, C-3,
K-60, 2° FLOOR, CONNAUGHT PLACE MATHURA ROAD,

OPP. PVR PLAZA, NEW DELHI- 11000] NEW DELHI- 110076
BANKERS

VIJAYA BANK

YES BANK



INDEX

1. NOTICE OF 2N° AGM

2. DIRECTORS REPORT INCLUDING CORPORATE
GOVERNANCE REPORT, MANAGEMENT DISCUSSION
AND ANALYSIS

3. CERTIFICATE ON CORPORATE
GOVERNANCE ISSUED BY CS IN PRACTICE

4. BALANCE SHEET AS AT 31.03.2014 & PROFIT &
LOSS ACCOUNT FOR FY 2013-14

5. STATUTORY AUDITORS REPORT

6. C&AG COMMENTS

4-15

16-37

38-45

46



NOTICE

Notice is hereby given that the first Annual General Meeting of the Shareholders of the
Company will be held as under:

Day
Date
Time

Venue

Monday
01.09.2014
1600 Hrs.

Conference Room, CONCOR Bhawan, C-3, Mathura road,
New Delhi - 110076.

to transact, with or without modifications, as may be permissible, the following business:

ORDINARY BUSINESS:

To consider, ond if thought fit, Yo pass the following resolutions as Ordinary Resolutions:

1.

To receive, consider and adopt the Balance Sheet as at 31st March, 2014, Profit &
Loss Account for the year ended on that date and the Reports of Board of Directors
and Auditors thereon.

To appoint a Director in place of Shri Anil Kumar Gupta, who retires by rotation and
being eligible, offers himself for reappointment.

To appoint a Director in place of Shri Arun Kumor Shrivastavo, who retires by
rotation and being eligible, of fers himself for reappointment.

To take note of the appointment of M/s. ML. 6arg & Co., Chartered Accountants,
New Delhi as Statutory Auditars of the Company and to pass the following resolution
as an Ordinary Resolution :

"RESOLVED that the appointment of M/s. M.L. Garg & Co., Chartered Accountants, New
Delhi Statutory Auditors of the Company for the financial year 2013-14 in terms of
the order no. CAV/COY/CENTRAL GOVERNMENT/CONAIR(1)/649 dated
23.08.2013 of Comptroller & Auditor General of Indio be and is hereby noted.”

" RESOLVED FURTHER THAT the Board of directors of the company be and is
hereby authorized to determine and approve the fees for the statutory audit ar any
other audit as may be required under any law for the time being in force for the
Financial year 2013-14 and onwords.
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SPECIAL BUSINESS:

To consider, and if thought fit, to pass with or without modification(s), the following
resolutions as Ordinary Resalutions:

5.  "RESOLVED that the appointment of Shri Shriniwas Mudgerikor w.e.f. 23.08.2013, by
the Beard of directors be and is hereby confirmed and shall be lioble to retire by
rotation."

SPECIAL RESOLUTION

6.  "RESOLVED that the borrowing of Rs. 125 crores from CONTAINER CORPORATION
OF INDIA, as per terms and conditions of the loan agreement executed on
22.04.2014 be ond is hereby approved.”

By order of Board of
CONCOR AIR LIMITED

Date : 23.08.2014 (RAJESH KUMAR)
Place : New Delhi (Company Secretary)
NOTES:

(a) A member entitled to attend and vote at the meeting is entitled to appoint a proxy
fo attend and vote instead of himself/herself and proxy need not be a Member.

(b) The instrument appointing proxy should however be deposited at the Registered
Office of the Company not less than forty eight hours before the commencement of
the meeting.

EXPLANATORY STATEMENT

Item No.5

As per the provisions of clause B6(b) of the Articles of Association of the company, subject
to the provisions of the Companies Act, 2013 and government guidelines in ferce, the
members of the Board of the company shall be appointed by CONCOR who shall olso
determine the period for which they may hold their office.

Accordingly, CONCOR has appointed Shri Sriniwas Mudgerikar, CGM(WR)/ CONCOR on the
Board of the company.
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In terms of Section 152 of the Companies Act, 2013, the above appointment is required to
be confirmed in this Annual General Meeting.

None of the Directors, except Shri Sriniwas Mudgerikar is concerned or interested in the
resolution.

ITEM NO. 6

In terms of agreememt with MUMBAI INTERNATIONA AIRPORT LIMLITED (MIAL) for
international cargo concession, Container Corporation of India Ltd., the holding company has
disbursed Rs. 125 crores as bid security and performance security. The proposal to take up
the concession eand disbursement of loan of Rs. 125 crores was approved by CONCOR's
Board of Directors in its meeting dated 01.11.2013 and the agreement in this regard has
been signed between CONCOR and CAL on 22.04.2014 which is available for inspection at
the Regd. Office of the company.

None of the Directors is interested in the resolution,



CONCOR AIR LIMITED (CAL)
(A Wholly owned subsidiary of CONCOR)

Directors’ Report

To the shareholders

Your Directors are pleased to present their report on the business and operations
of the Company together with the Audited Accounts for the financial! year ending
31% March, 2014,

OPERATIONAL REVIEW

< The company was incorporated on 24" July 2012, and got certificate of
commencement of business on 8" March 2013.

%+ The company has executed the agreement with Mumbai International Airport P. Ltd.
(MIAL) for Concession for Domaestic Cargo Common User Facility on 18/02/13. The
company commenced Domestic Air cargo handling operation through CUT, Marol
from 01/05/2013.

< The company has signed concession agreement with MIAL on 30" Nov 2013 and
took over Operation and Management for International air cargo w.e.f 18/02/2014.
The concession period is for 3 years i.e from 18/02/2014 till 17/02/2017.

%+ The land at Domestic Airport, earmarked for construction of Santacruz Air Cargo

Terminal (SACT) has been taken over by company on 11/03/13. Construction activity

has commenced from August 2013 and the completion is slated for Feb 2015.

FINANCIAL REVIEW

The company has incurred a revenue expenditure of Rs.41.33crores (including
finance expenses) and earned Rs.41.43 crores income. The company earned
profit of Rs.0.10 crore for the F.Y: 2013-14. The company has incurred capital
expenses of Rs.6.17 crores towards tangible assets, intangible assets and capital
work in progress during the year. :

CAPITAL STRUCTURE

The company has been incorporate with an Authorized Equity Share Capital of Rs.
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50 Crores and Issued, Subscribed & Paid up Equity Share Capital of Rs. 36.65
Crore, with Container Corporation of India Ltd. {CONCOR) holding 100% of the
Paid up Equity Share Capital of during the financial year 2013-14.

SECURED LOANS/ UNSECURED LOAN

Unsecured loan of Rs.125 crores was taken during the year from CONCOR.

PARTICULARS OF EMPLOYEES

The information required in accordance with the provisions of Section 217{2A) of
Companies Act, 1956 read with the Companies {Particulars of Employees} Rules,
1975 as amended by Company (Particulars of Employees) Rules, 2011 is Nil, as no
employee has drawn remuneration in excess of amount specified in said Rules.

HUMAN RESOURCE MANAGEMENT

CONCOR has sanctioned seven officer/staff to be deputed w.e.f. 01.05.2013 apart
from CEO, Associate Finance and Company Secretary, all on secondment basis for
Domestic Air Cargo operations. Additional 5 officers/staff were deployed for
International Air Cargo operations from sanctioned strength of 8 staff, apart from
posting of DGM for international cargo operations.

PARTICULARS RELATING TO CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS & OUTGO

The provisions in this respect are not applicable.
AUDITORS

M/s. M.L. Garg & Co., Chartered Accountants, New Delhi has been
appointed as Statutory Auditors of the Company for the financial year
2013-14 in terms of the order no. CAV/COY/CENTRAL
GOVERNMENT/CONAIR(1)/649 dated 23.08.2013 of Comptrolier & Auditor
General of India be and is hereby noted.”

BOARD OF DIRECTORS




The Board met 5 (Five) times for transacting business of the Company during the
financial year 2013-14.

Shri Sriniwas Mudgerikar was appointed as director of the company w.e.f.
23.08.2014 in place of Shri Arvind Bhatnagar.

The following Directors’ were on Board till the date of the Report -

(1)  Shri Anil Kumar Gupta, MD, CONCOR & Chairman/CAL;

(2) ShriYash Vardhan, Director (IM & O)/CONCOR & Director/CAL;
(3)  Ms. P. Alli Rani, Director {Finance)/CONCOR & Director/CAL;
(4)  Shri Sriniwas Mudgerikar CGM/WR & Director/CAL;

{5) Shri Arun Shrivastava, GGM{Engg.)/CONCOR & Director/ CAL;
(6) Shri Deepak Kapoor, GGM({L&A)/ CONCOR & Director /CAL

RETIREMENT OF DIRECTORS BY ROTATION

In terms of provisions of the Companies Act, 1956, Shri Anil Kumar Gupta & Shri
Arun Shrivastava, GGM(Engg.)/CONCOR & Director/ CAL; Directors, are liable to
retire by rotation and being eligible, offer themselves for re-appointment.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Companies Act,
1956 with respect to Directors Responsibility Statement, it is hereby
confirmed:

(i) That in the preparation of the annual accounts for the financial year
ended 31* March, 2014, the applicable accounting standards have
been followed along with proper explanation relating to material
departures;

(ii) That the directors have selected such accounting policies and applied
them consistently and made judgements and estimates that were
reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of financial year and of the
profit or loss of the Company for the year under review;

®



(i)  That the directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956, for safeguarding the assets of
the Company and for preventing and detecting fraud and other
irregularities;

(iv)  That the directors have prepared the accounts for the financial year
ended 31* March, 2014 on a ‘going concern’ basis.

CODE OF CONDUCT

Based on the affirmation received from Board Members and Senior
Management Personnel, it is hereby declared that all the members of the
Board and Senior Management Personnel have affirmed compliance of
Model Code of Conduct prescribed in the guidelines issued by DPE for the
financial year ended on March 31, 2014,

CORPORATE GOVERNANCE REPORT

Report on Corporate Governance is enclosed.

CONCLUSION

Your Company acknowledges the support and understanding extended by
Container Corporation of India Limited, Bankers and Auditors of the Company.

For and on behalf of the Board of Directors
(P. Alli Rani) (Yash vardhan)
Director DireCtOr

Place : New Delhi
Date :15.05.2014



Annexure to the Directors' Report
CORPORATE GOVERNANCE REPORT

CONCOR Air Limited (CAL) is a Wholly Owned Subsidiary of Container
Corporation of India Ltd. (CONCOR) to carry on mainly the business of
Multimodal transport operators.

BOARD OF DIRECTORS

In terms of Article 86 (a) & 86(b) of Articles of Association of Company, MD /
CONCOR is the ex-officio Part-time Chairman on the Board of CAL and all
other members of Board are nominated by CONCOR, subject to the
provisions of Companies Act, 1956 and Govt. guidelines in force.

The Board of Directors of Company presently consists of Six Part-time
Directors including Chairman {Ex-officio), nominated by CONCOR (Holding
company). The appointment of independent directors by CONCOR, the
holding company is in process.

The Board met 5 (Five) times for transacting business during the financial
year 2011-12 on the following dates :-

Board Meeting No. Board Meeting Dates
4 20" May, 2013
5 23" August,2013
6 30™ December, 2013
7 11" February, 2014
8 15" March, 2014

Based on the affirmation received from Board Members and Senior
Management Personnel, it is hereby declared that all the members of the
Board and Senior Management Personnel have affirmed compliance of
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Model Code of Conduct prescribed in the guidelines for Corporate
Governance by the Department of Public Enterprises (DPE) for the financial
year ended March 31%, 2014.

The Compositon of Directors, attendance at the Board Meeungs duning the year, the Jast Ancval General
Mectng, the number of other directorships and committee memberships are given beJow -

[ S\ Category of Directorship Name of Director i No. of " No. of Otber | No. of Other
No. Board Committee Directorship / Chairma
Mtgs Membership/ Ship
Attended | Chairman- Ship
() Part-time Ex-OfTicio/Non-
Executive Chairman
Managing Director, CONCOR Sh Anil Kumar Gupta | Five One One Four Two
|
| (D Part-time /Non-Executive
Directors
2,
Dir. (Intl. Mlag & Ops.) Sh. Yash Vardhan Five Three Nil Six Nil
3.
Dir. (Finance))CONCOR Ms. P. Alli Rani Four Six Four Five Nif
4,
ED(Dom. Div.)YCONCOR Sh. Arvind Bhatnagar | One Nil Nil One Ni}
5.
GGM(Engg.)YCONCOR Sh.  Arun  Kumar | Threeg Nil Nil Nil Nil
Shrivastava
| 6. | GGM(L&AYCONCOR Sh. Deepak Kapoor | Five Nil Nit One Nil
[ 7. | CGM/WR Sh. Sriniwas | Two Nil Nif Nil Nil
L | Mudgerikar B

Notes: 1. Shri Sciniwas Mudgerikar was appointed as director of the company w.e.f. 23.08 2014 in place of Shr
Asvind Bhatnagar.

2. All directors except Shri Arun Kumar Shrivastava attended 1 AGM |

AUDIT COMMITTEE

The constitution of Audit Committee is as under:

Smt. P. Alli Rani, Director - Chairperson
Shri Deepak Kapoor, Director - Member
Shri Sriniwas Mudgerikar - Member
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The meetings of the audit committee were held on 23.08.2013, 30.12.2013
& 11.02.2014

The role of audit committee is defined in the DPE guidelines on Corporate
Governance.

Remuneration Committee & Policy

No remuneration is paid to any director as they are nominated by CONCOR,
holding company. Hence, no Remuneration Committee has been
constituted.

GENERAL BODY MEETINGS

AGM of Current Year

Date : 01.09.2014
Time : 16:00 Hrs.
Venue : Conference Rall, Container Corporation of India

Ltd., CONCOR Bhawan, C-3, Mathura Road,
Opposite Apollo Hospital, New Delhi— 110076.

AGM of Previous Year

Date : 23" August, 2013
Time : 12:30 Hrs.
Venue : Conference Hall, Container Corporation of India

Ltd., CONCOR Bhawan, C-3, Mathura Road,
Opposite Apollo Hospital, New Delhi - 110076.

DISCLOSURES
(i) Transactions with related parties as per requirements of Accounting
Standard (AS -18) ‘Related Party Disclosures’ issued by the Institute

of Chartered Accountants of India are disclosed in notes forming
parts of accounts.
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{ii)y There were no instances of penalties / strictures imposed on the
Company by any statutory authority.

(i)  Compliance with the requirement of these guidelines are detailed in
this report.

(iv) There is no employee/ officer on the roll of CAL and officers/
employees on secondment basis from CONCOR are only working.

(v)  No Expenditure has been debited in the Books of Accounts, which is
not for the purpose of business.

{vi} The Company has not incurred any expense which is personal in
nature and incurred for the Board of Directors and Top
Management.

MEANS OF COMMUNICATION

Financial Results : The financial results for FY 2013-14 forms part of Annual
Report.

Annual Report : Second Annual Report containing inter-alia Audited Annual
Accounts, Directors’ Report, Auditors’ Report and other information is
circulated to members and others entitled thereto. Management
Discussion & Analysis report forms a part of the Annual report.

RISK MANAGEMENT

Risk management is in place to help the management in achieving
performance and profitability targets and to ensure effective reporting and
compliance with laws and regulations, to avoid damage to the entity’s
reputation and associated consequences. Procedures are in place to ensure
the integration and alignment of the risk management system with the
corporate and operational objectives and also that risk management is
undertaken as a part of normal business practice and not as a separate task
at set times.



MANAGEMENT DISCUSSSION AND ANALYSIS

1. Industry Structure & Developments :

Air Cargo industry is witnessing challenging times in light of Global
recgssion. India in particular, undergoipg tremendous changes in terms of
infrastructure for Air Cargo facilities, arrival of new airlines in the domestic
sector and shifting trends towards prganized Logistics sector. Overall
domestic air cargo business has shown a positive change in FY 2013-14.
With new airlines set to enter the sector the domestic sector is expected to
show growth in the current financial year 2014-15 also.

2. A SWOT analysis:

Strength: The biggest strength of business is high frequepcy of flights
connecting all major fitjes. Subsequently a large number of International
airlines (43 airlines) are operating at Mumbai International airport. Out of
this CAL is handling 32 airlines.

Weaknesses: That the business is still in an unorganized form s the biggest
weakness. Cargo hapdling still lacks preference in terms of airport
infrastructure. Trade preference for cqst over quality is another deterrent
for Air Cargo industry.

Opportunities: Rising trend of e-commerce, requiring faster deliveries,
arr|val of new airlines with greater cargp capacity and competitive pricing.

Threlatsz Improved infrdstructure of rpads, diversion of cargo to rail and
other cost e#icient modes. Competitiah from other players is always an
impénding threat.

4, Segment-wise or Product-wise Performance: The company hag
performed well in domestic cargo operations and had registered a net
profit. International cargo operations |s still in the initja] stages after
takeover from 18/02/2014 and its prafitability can be ascertained after
stabilizing the processes.
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5. Risks & Concerns: Financial health of Carriers {(Airlines), decrease in the
no of passengers, high tariffs at New Cargo terminals are few of the
concerns for the Air Cargo business in times to come.

6. Internal Control Systems and their Adequacy: The company has
appointed internal auditors for domestic and International cargo
operations.

The financial information in brief is as under:
Rs. (in Crores)

UNSECURED LOAN 125.00
Fixed Assets 7.75
Terminal Rights  -Domestic 1.71

- International 2.57
CWIP 3.54
Inventory Nil
Sundry Debtors 7.99
(Trade Receivables)
Security deposit given to MIAL 130
Cash & Bank Rs.33.30
Income Rs. 41.43
Expenses (including finance expenses) Rs. 41.33
Net Profit/(Loss) Rs. 0.10

For and on behalf of the Board of Directors

(P. Alli Rani) (Yash Vardhan)
Director Director

Place : New Delhi Date: 15.05.2014



Soints in Lhe Statutory
Auditor's Report

Emphans of Matters
|

Management Reply.

Point na. 1 of Emphasis
of Matters in the
Independent  Audidors
Report

in note Mo, 10 of statement of Profin
and Loss regarding “other income”,
wherein interest on delayed paymeants
from trade receivialies amounting [0
Rs 202094600 hai been accounted
fof on accrual baws, though such
interest  haye been received or
confirmed by the sundry debtors. The
ultimate autcome of the above matter
cannot  presently be determined
although the company 5 of the view
{hat such amounis are recoverable
and hence no provision o required
there against.

' realization of shareholders fund  in case of non

Management it of firm belief that the amount of
Rs.20,46,946.00 is recaoverable and all efforts are
being made (o recover this amount, CONCOR Air
Limited being a PSU and 100% subsidiary of
CONCOR will invoke appropriate measures fior

realization of this ampunt , thé position will be
reviewed at the #nd of sicmaonths,

| Point no.2 at Emphasls
ef Matiers In  the
Independent  Auditors
Report

Mote Mo 4, "Current Liabilities” In
Balpnce Sheat under the head “Trade
Payables™ wherein the majority of
euperses of International Cargo
operations have béen provided for in
the books of sccount on the basls of
the cost sheet prepared and thie same
i% pending for werification and
approval  Trom e competent
Buthority The provisions  and
estimates have been considered on
the basis of the cost sheet prépared
and forwarded 1o Corporate Office.
Thi risks of material differences, if
any, cannot be determinad.

The cost statement given by MiaL to CAL

contains list of 87 vendar contracts and other
administrative expenses. These vendor contracts
have been individually analyred and forwarded
to Corporate Office for getting in principle
approval, However, due to theé complexity and
nature ol operations and  subsequent
clarifications sought, the cost statement could
not be finalized.

Since, theré wai no base for CONCOR Ar Limaed
o accownt for the expenses, therelore, the
projected cost given by MIAL in their cost
siaternent wad provisiongd In the books of
accounts. Bllls are processed an p case 1o case
basis after due checks and verification, on the
#ctual work done

OTHER MATTERS

|

Paint no.1 of Other
PAatters if thm
Independent  Auditors
Report

The insurapce cower for the
international cargo operations has not
been taken post  takeower of
infernational cargo facility Tha
internationsl cargo operationg appear
o be at risk in absence of an
| appropriate insurance cover.

The process for obtaining iNsurance cover it
being initiated and all possible etforts are being
done to provide insurance coverage of the facility
as early as possible.

Fnlnr—nu.l of Dither
Maiters ]

the 1

cargo complex facility is being used by

Tha comman lacility of International '

A detailed costing was done 1aking into account
the actual deployment of manpowesr for the

®



| I'nt_jependenl
| Report

| of the company.

Audilors | other custodian and concessionaires .

However , the company is maintaining
such common facility, though all
revenve from such custodian and
concessionarires are accruing 1o
“Mumbai International Airport Private
Ltd.”, in accordance with the
concession agreement. The company
is in the process of verifying such
expenses for apportionment and
recovery, and hence no impact is
considered necessary in the accounts

facility pertaining to the cargo facility managed
by CAL. For utilities also, similar exercise was
done. However, cases where

possibilities of overlapping,
consulted for same.

MIAL

there
is

are
being




AKHIL ROHATGI AKHIL ROHATGI & COMPANY.
M.Com. L.L.B. F.C.S. Company Secretaries

2], Shamnath Marg, Civil Lines,

Dethi — 110054.

Phone : 23926504, 9810690633

Email : rohatgi_co_secy@yahoo.co.in

CERTIFICATE

To the Members of
CONCOR AIR LIMITED

We have examined the compliance of conditions of Corporate Governance by
CONCOR AIR LIMITED for the year ended 31% March, 2014 as stipulated in
the DPE guidelines on Corporate Governance for Central Public Sector
Enterprises issued by the ‘Department of Public Enterprises’, Ministry of
Heavy Industries and Public Enterprises, Government of India.

The compliance of conditions of Corporate Governance is the responsibility of
the Management. Our examination was limited fo the procedures and
iImplementation thereof, adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our knowledge and information and
according to the explanations given to us, we certify that the Company has
compiled with the conditions of Corporate Governance as stipulated in the
above mentioned guidelines on corporate governance issued by the
‘Department of Public Enterprises’. However, during the period under scrutiny
the Audit Commitiee was comprised of non Independent Directors as there
was no Independent Director on the Company’s Board. [t has been mentioned
in the Corporate Governance Report that the appointment of Independent
Directors by CONCOR, the Holding Company, is in process.

We further state such compliance is neither an assurance as to further

viability of the Company nor the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For Akhi! Rohatgi & Co.

Place New Delhi (Akhil Rohatgi)
Date * 8" May 2014 Company Secretary in Practice

F.C.S; 1600

C.P. No. 2317
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i COMCON ATK LTD

T

HOTE & CURRENT LLANTLITIRG

AS AT AB AT
3).05.2014 A103.2013

TRADE PAYARLES
= Moo & Small Entergmmes (4

Uthers 45 058 085 2 495,054 48830

OTHER CUKEENT LIARILITTES

Iniereat Acoroed & Due oo Barrosing AnUORD WA

Others puyalsia

Adivarices [ Draposits (tom Custamers Wi G700 s

Ursetamrmed Dventersd (=]
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CONCOR AIR LTD
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NOTE 6: LONG TERM LOANS AND ADVANCES =2
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i CONCOR AIR LTD

NOTE T: OTHER NOS-CURRENT ASKETS

A5 AT AS AT
A1 .03 2004 2103 2013
|hr|-r worrued wn deponte. many epd wbmncesiUnsecured. considered
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NOTE 9 REVENUE FROM OPERATIONS

CONCOR AIR LTD

YEAR ENDED
31.03.2014

YEAR ENDED
31.03.2013

Namestic Cargo Terminal Revenue
[niernational Cargo Terminal Revenie

Othar Operaling Income
« Prior Perind{**]
- Excess Provision Wrillen Back (**)

- Others

TOTAL

145.370,620.03
243,089 77T 39

388,460,397.42
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— = CONCOR AIR LTD
= S
iy
NOTE 1U: OTHER LINCUNE
- —_—— -
YEAR ENDED TEAR ENDED
31.03.2014 31.03.20123
INTEREST EARNED ON:
Bhort Term Bamk Deposits /ICDs 23, 7TOL, 045,11 1,005, 487,00
(T8 Ha. 23, 78,1848 Previoas Year: R |.04,630.00)
Civerdus Trivde Recetmablen 2. 040 546,43
|OTHER NON-OPERATING INCOME
Profit an Sole of Fixed Assets -
Estvpas provinlon writtes bach [*] 33,719,040
Prafit From Sale of [nvestment -
Eschange Variation -Cain
Frior Perod Tocome [""ll .
Misrellnnouis [neome B, 4249 .00
Share in Prafit of Busineas Arrengement [**) -
TOTAL 25,864,943 .53 1,005 98T.00
Expwas Prondsion wrftten hack inelude:
£013-14 2012-13
i) Salory arrears a ]
i |'_:|'”" anj 3.3, ?.rg
TOTAL a3rig
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% CONCOR AIR LTD

NOTE 11: TERMINAL & OTHER SERVICE CHARGES

TELAN ENTRED YEAR ENTIED
J10NJ0E4 3L03.3013
Mevesiue mlus TRI 0 NS (T =
tiandling Eajermes el iy | T LR
DpErEiing Fsjees ey

wPrape el 7°7)
L) -

TOTAL 20 1,800,003.97 .
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% CONCOR AIR LTD

NOTE 12. EMPLOYEE BENEFITS EXPENSE

e
TEAR ENDED YEAR ENDED
JLD32014 A0 A
Halary, Allowancen & Other Emplhsver Benelits 9 38T 145 00
Lulmn o PF, FIF, ESL & Lalsar Wellkre Funi
B for Leseed Accosersseianmn (Metn .
Emploves Weilhre & Meslical BALATT DO
A
TOTAL P.A443, TTE.00 =
 — i — e LBl
—

Pagte. Thew cind renrese it cose o @tall arcsaded Tiaen e HH:I.u:l_mp.my.




% CONCOR AIR LTD
:,_ﬁm

E mier
NOTE 13: OTHER EXPENSES

YEAR ENDED YEAR ENDED
31.03.2014 31.03.2013

Printing & Statonery 2,155,277.00 5.846.00
Traveling and Conveysnce . 35,000,00
Rent and License (ee [or office bulddiog 2,069,475.00
Electricity & Watnr B.O17. 145
Repaira & Mamtenance

-Buildinga 3,014,389 00

-Plant & Machinery 4.765.622 67

-Others 38977900 8.169.790.67
Security Expensca 17,128,589 76
Vehicle Running & Maintenance Expenaes 1.320.166.00
Postage. Telephone & [nternet 82.248.97 1,004.00
Books & Pertodic: 1,5680.00 1.035.00
Bank Charges 3407 59 238.00
Legal & Professional Charges 725,155 00 40,765.00
IT expeiscs 1,037 420 00
Insurance 341.591 .00
Audirors’ Remuneration

Audit Fee 90,000 00 28,090.00

-Tax Audit Fes 30,000 00

“Other services

Lut of Pocket 377,203 88 497,203 48 28,090.00
Rates & Taxes 3.311.707.00
Data Enfry Swail cost 2.838.524 80
Miscellaneous Expenives 135,342.00 7,373.00
MIAL siall cost 14,492,533 ug
Prior Period Exponaes{=*) 3.358,210.00

TOTAL 65,675,766.62 128,351.00

(—) Prior period expenditure include:

2013-2014 2012-2013
Rebate Expénsec . o
Legal & Professional - o
Repair & Maintenance o
Depreciation . (<]
Others { Prefiminary Expenses W/Of) 3.358.210.00 (1]
Total (8) 3,358,210.00 0 %




a7 CONCOR AIR LTD
D et

COMGOR
Afr Limited

NOTE 14 :-FINANCE (Expenses

AB AT
31.03.2014

A8 AT
31.03.2013

Interest Expense on:

(1) Borrowings from Holding company 54,089,982.00

TOTAL 54,089,982.00
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INDEPENDENT AUDITORS REPORT

To
The Members of
CONCOR AIR LIMITED

Report on the Financial Statements

We have audited the Financial Statements of CONCOR AIR LIMITED ("the company") which
comprises the Balance Sheet as at March 21, 2014, and Statement of Profit and Loss and
Cash Flow Statement for the period then ended, and a summary of significant accounting
policies and other explanatory information.

Management Responsibility for the Financial Statements

Management is responsible for preparation of these Financial Statements that give true
and fair view of the financial performance , financial position and cash flows of the
company are prepared in accordance with the Accounting Standards referred in sub-
section (3C) of section 211 of Companies Act 1956 ("the Act ") (which continue to be
applicable in respect of Section 133 of the Companies Act, 2013 in the terms of General
Circular No. 15/2013 dated September, 2013 of the Ministry of Corporate Affairs) and in
accordance with the accounting principal generally accepted in India. This responsibility
includes design, implementation and maintenance of Internal controls relevant to the
preparation and presentation of Financial Statements that gives a true and fair view and is
free from material misstatements, whether due to fraud and error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
Institute of Chartered Accountants of India. Those standards require that we'cnmplv with
the ethical requirements and plan and perform the audit to obtain the reasonable
assurance about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the
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disclosures in the Financial Statements. The procedure selected depends on the auditor's
Judgment, including the assessment of the risks of material misstatements of Financial
Statements, whether due to fraud and error. In making those risk assessment, the auditor
considers the internal control relevant to the Company’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the

management, as well as evaluating the overall presentation of financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion
in our opinion and to the best to our information and according to the explanation given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in Indla:
a) Incase of the Balance Sheet, of the state of affairs of the Company as at 31st march
2014;
b) In case of Statement of Profit and Loss, of the profit for the year ended on that
date; and
c] In case of the Cash Flow Statement, of the cash flows for the period ended on that
date.

Emphasis of matters

1. We draw attention to the note No. 10 of statement of Profit and Loss regarding
“other income”, wherein interest on delayed payments from Trode receivables
amounting to Rs. 20,40,946.00 has been accounted for on accrual basis, though
such Interest have not been received or confirmed by the sundry Debtors. The
ultimote outcome of the above matter cannot presently be determined although
the compony is of the view that such amounts are recoverable and hence no
provision is required there ogainst. Our Opinion, however, is not qualified in
respect of this matter.
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2. We invite ottention to Note 4 "Current Liabilities” in Baolance Sheet under head
“Trode Payables” wherein the majority of expenses of Internotional Cargo
operations have been provided for in the books of account on the basis of the cost
sheet prepared and the same is pending for verification and opproval from the
competent outhority. The provisions and estimates have been considered on the
basis of the cost sheet prepared and forwarded to corporate office. The risks of
material differences, If any, cannot be determined. Our Opinion, however, is not
qualified in respect of this matter.

Other Matters
1. We invite attention to the fact thot the insurance cover for the international corgo

operations has not been taken post tokeover of the international cargo facility.
The internotional Cargo operotions oppear to be ot risk in absence of an
appropriate insurance cover. Qur Opinion, however, is not qualified in respect of
this matter.

2. We further drow attention te foct thet the common facility of international corgo
complex facility is also used by other custodian and concessionaires. However, the
Company is maintaining such common facility, though all revenue from such
custodian and concessionalres are occruing te “Mumbai Intermational Airport
Private Limited”, in accordance with the concession agreement. The Company is in
process of verifying such expenses for apportionment and recovery, and hence no
impact is considered necessory in the accounts of the company. Our Opinion,
however, is not gualified in respect of this matter.

1. As required by the Companies (Auditor's Report JOrder ,2003(*the Order” ) Issued
by the Central Government of India in terms of sub-section(4A) of section 227 of the
Act, we give in the Annexure a statement on the matters specified in the para 4 and
5 of the Order. "

2. As required by the section 227 we report that :

a) We have obtained all the information and explanations which to the best of
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b} In our opinion proper books of accounts as reguired by law have been kept by
the Company so far as appears from our examination of those bpoks,

bb) Asthe Company is not having any branch, the reporting requirements of this
clause are not applicable.

¢) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with this report.

d) in our opinion The Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to In Subsection
(3C)of section 211 of Companies Act, 1956;(which continue to be applicable
in respect of Section 133 of the Companies Act, 2013 in terms of General
Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate
Affairs)

a} In terms of Department of Company Affairs GSR 829 (E) dated 21st October
2003, Government Companies are exempt from applicability of provisions of
Section 274 (1) (g) of the Companies Act, 1956.

f) Since the Central Government has not issued any notification as to the rate at
which the cess is to be paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section, prescribing the manner in
which such cess is to be paid, no cess is due and payable by the company.

For M.L Garg & Co.
Chartered Accountants
Firm Registration Number: 001604N

(Manish K Garg, FCA)
Partner

M.No. 096238
PLACE: New Delhi
DATED: 5 |e5/=0l4.




ANNEXURE TO AUDITOR’S REPORT

The annexure referred to in paragraph 1 under the heading of "Report On Other Legal And
Regulatory Requirements” of our report to the members of CONCOR AIR LIMITED

4(i){a) The company has generally maintained proper records showing full particulars,
including quantitative details and situations of its fixed assets.

4(i)(b) As per the information & explanation given to us, the fixed assets have been
physically verified by the management at the end of the year, which in our opinion
is reasonable having regards to the size of the company & nature of fixed assets.
No discrepancies were noticed on such verification.,

4(i)(c) The company has not disposed off any of its fixed assets during the year.
4{ii){a)The company does not have any stock in trade during the period under audit.

(b) to
fc)  Notapplicable in view of Para (a) above.

4{iit)(a) According to information & explanation given to us, the company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in
the register maintained under section 301 of The Companies Act, 1956.

(b) to
(d) Not applicable in view of Para (a) above.

(e) The company has taken long term unsecured loan from a company covered in the
register maintained under section 301 of The Companies Act, 1956. The detalls are as
follows:

Number of parties. 1

Amount received from Holding Company : Rs. 125Crores.
Maximum balance outstanding at any time during | Rs. 125 crores
| the year

{f) in our opinion and according to information and explanation given to us the rate of
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Interest and other terms and conditions of loan is prima-facie not prejudicial to the
interest of the company.

(g) The company is not regular in paying the interest on the loan to holding company,
as per the terms of loan agreement. The overdue interest payable is Rs.
4,84,94,897.00(net of TDS deducted) as on 31.03.2014.

4(iv) In our opinion & according to the information & explanation given to us, there are
adequate internal control systems commensurate with the size of the company &
the nature of its business with regards to the purchase of fixed assets & for the sale
of services.

4(v)(a) According to the information & explanation given to us, we are of the opinion that
the particulars of contracts or arrangements referred to in section 301 of the Act
have been entered in the register maintained under section 301 of the Act.

4{v)(b) In our opinion and according to information and explanation given to us the rate
of interest in relation to transaction of loan given by the holding company is
reasonable having regard to the prevailing rates at the relevant time.

4(vi) The company has not accepted any deposits from public in terms of section 58A &
58AA & other relevant provisions of The Companies Act, 1956.

4(vii)in our opinion, the company has an internal audit system, which generally is
commensurate with the size & nature of its business.

4{viii)As informed to us, the central government has not prescribed maintenance of cost
records under section 209(1)(d) of The Companies Act, 1956, in respect of the
business of the company.

4(ix)(a)The company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, investor education &
protection fund, employee’s state insurance, income tax, sales tax, wealth tax,
service tax, custom duty, excise duty, cess and other material statutory dues
applicable to it. According to the information & explanation given to us, there is no
undisputed amount payable in respect of outstanding statutory dues that were in
arrears, as at 31%march, 2014 for a period of more than six months from the date
they become payable.
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4(ix){b)According to the information & explanation given to us, there is no disputed
) Statutory dues payabie, as at 31"March, 2014.

4(x) As the company has been registered for the period less than five years, this clause is
not applicable.

4(xi) As the company has not taken any loans from financial institutions or banks & there
are no debenture holders in the company, this clause is not applicable.

4{xil) The company has not granted loans and advances on the basis of securities by the
way of pledge of shares, debentures and other securities.

&{xiii) In our opinion, the company is not a chit fund company or a nidhi mutual benefit
fund/society.

d{xiv) In our opinion and according to the information & explanation given to us, the
company is not dealing in shares, securities & other investments.

4{xv) In our opinion and according to the information & explanation given to us, the
company has not given any guarantees for loans taken by others from financial
institutions or banks.

&{xvi)During the year, the company has taken unsecured long term loan from holding
company which has been applied for the purpose for which loan was obtained.

4(xvil)As the company has not raised any funds on short-term basis, this clause is not
applicable.

A{xviil) The company during the year under audit has not made any preferential allotment
of shares to parties or companies covered in the register maintained under section
301 of The Companies Act, 1956.

4(xix) The company has not issued any debentures during the year,

4{xx)As the company has not raised money by public issue during the year, this clause is
not applicable.
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4{xxi)As per the information and explanation given to us, no fraud on o- by the company
- has been noticed or reparted during the year,

For M.L Garg & Co.

PLACE: New Delhi
DATED: |5 [o5/RolY.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION .619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF CONCOR AIR LIMITED, NEW DELHI FOR THE YEAR

ENDED 31 March 2014,

The prepatation of financial statements of Concor Air Limited, New Delhi for the
year ended 31 March 2014 in accordance with the financial reporting framework
prescribed tinder the Companies Act, 1956 is the responsibility of the management of the
Company. The Statutory Auditor appointed by the Comptroller and Auditor General of
India under Section 619 (2) of the Companies Act, 1956 is responsible for expressing
‘opinion on these financial statement under Section 227 of the Companies Act, 1956 based
on independent audit in accordance with auditing and assurance standards prescribed by
their professional body, the Institute of Chartered Accountants of India. This is stated to
have been done by them vide their Audit Report dated 15 May 2014,

I on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under Section 619(3)(b) of the Companies Act, 1956 on the financial
statements of Concor Air Limited, New Delhi for the year ended 31 March 2014. This
supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come to my knowledge which
- would give rise to any comment upon or supplement to Statutory Auditor’s report under
Section 619(4) of the Companies Act, 1956.

For and on the behalf of
The Comptroller and Auditor General of India

— S ~
Place: New Delhi {Dinesh Bhargav)
Dated: 14.08.2014. Principal Director of Audit(Railway Commercial)



